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1. Introduction 

There are several basic macro elements that originate outside the company which consist of economic, 

environmental, political, legal, social, cultural, security, educational, and other factors that cannot be 

controlled by the company, but have a major effect on the company in determining investment (Ratnawati 
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Abstract- Objectives: This paper intends to examine the macroeconomic impact of measuring proxies using 

Exchange Rates, BI_Rate, and Inflation on share prices of banking companies on the Indonesia Stock 

Exchange. Design / methodology / approach: This paper uses a quantitative approach to the process of 

obtaining knowledge that requires data in the form of numbers as an instrument to test the hypothesis. 

Macroeconomic variables use proxies for measuring exchange rates, BI_Rate, inflation and share prices 

obtained from the company's financial statements and the website of the Indonesia Stock Exchange at 

www.idx.co.id, www.ojk.go.id, www.bi.go.id and www.yahoofinance.com. Finding: The findings show 

that the exchange rate has a positive impact on the share prices of banking companies on the Indonesia Stock 

Exchange, so that the findings can be used by investors to carry out fundamental analysis to have relevant 

information. Meanwhile, BI_Rate, inflation has no impact on stock prices, meaning that BI_Rate and 

inflation tend not to have a value relevance to the share price of banking companies on the Indonesia Stock 

Exchange. Practical Implications: The research results are recommended for banking customers to increase 

the effectiveness and efficiency of banking performance and to contribute to the banking literature. 

Originality: Previous research was conducted to test macroeconomics on banking stock prices. The findings 

concluded that macroeconomics had an impact on share prices. The novelty in this paper the researcher 

includes control variables as variables to strengthen the findings in this study. 
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& Yuhertiana, 2019; Ahmadi, Amin, & Madi, 2017; Imawati & Adnyana, 2015; Kohar, Ahmar, & Suratno, 

2018b). Macro fundamentals are formed from the BI interest rate, gross domestic revenue, increase in the 

price of goods or services and the value of the US dollar exchange rate against the Indonesian rupiah 

(Ratnawati & Yuhertiana, 2019; Imawati & Adnyana, 2015; Ahmadi et al., 2017; Kohar et al. ., 2018b). 

Meanwhile, micro-fundamentals originate from control in the company and are used for further company 

development (Ratnawati & Yuhertiana, 2019; Kohar et al., 2018b; Ahmadi et al., 2017). Company 

development, especially in management, places a number of policies in the company's operational 

activities, namely the consideration of carrying out investment, policies for implementing funding, and 

policies on obtaining dividends (Ratnawati & Yuhertiana, 2019; Ahmadi et al., 2017; Kohar et al., 2018b). 

The speed of the rapid increase in the price of goods and services will advance the increase in the value of 

raw materials and various types of operating costs at the company, causing the selling value of the product 

to increase and will decrease the level of purchasing power in the community (Kohar et al., 2018b; Ahmadi 

et al., 2017 ; Ratnawati & Yuhertiana, 2019). The increased interest rate (BI_Rate) is clearly very 

burdensome for company activities to make new investment, especially for companies that already have 

high loans, because they are prone to not being able to pay their obligations, it will have an impact on the 

company's financial performance (Ahmadi et al. , 2017; Kohar et al., 2018b; Ratnawati & Yuhertiana, 

2019). The state of the exchange rate has tended to weaken over the past 6 (six) years, but the Composite 

Stock Price Index tends to increase every year (Kohar et al., 2018b; Ahmadi et al., 2017; Ratnawati & 

Yuhertiana, 2019).  

This study intends to assess the extent of the macroeconomic impact in calculating share prices by 

exploring and empirically testing the micro and macroeconomic impacts on company share prices. Based 

on the background of the phenomenon as well as the results of previous research, it raises problems related 

to the issue of the importance of the macroeconomic role as the root of the problem on the share prices of 

banking companies that have been listed on the Indonesia Stock Exchange, thus forming a problem 

formulation What is the impact that macroeconomics has on company share prices banking on the 

Indonesia Stock Exchange? By looking at the macroeconomic impact on the company's share price, the 

results of this study can be used as a management decision maker. The company's share price can change 

up and down in a fast tempo in minutes or even seconds, (Muhammad & Rahim, 2015; Kohar, Ahmar, & 

Suratno, 2018a; Hutasoit, Sinaga, Marbun, Sembiring, & Sinaga, 2019; Gultom, Purba, Zepria, & Sinaga, 

2019).   

This research is expected to be able to apply knowledge to the public and investors regarding the 

impact caused by macroeconomics on company share prices and can also be used as input for the progress of 

the company and can be used as a comparison, especially in assessing the impact caused by macroeconomics 

on company stock prices in the banking sector listed on the Indonesia Stock Exchange. 

 

2. Literature Review and Hypothesis Development 

2.1 Efficient Market Theory 

According to Fama, (1970) explains that the efficient market is the share market price which describes 

the information on the Stock Exchange. Not only that, market prices are moving rapidly towards new 

information in share price shifts (Li, Ye, & Strbac, 2020; Mohan et al., 2021; “No Title,” nd; Tian, Sošić, & 

Debo, 2020; Valencia N, Sanabria, González A, Arizmendi P, & Orjuela C, 2021; X. Wang & Huang, 

2021). The secret to interpreting the market is information efficient is to explore the share price and 

accounting information systems. (Fama, 1970; F. Fama, 2013; Brown, Lo, & Lys, 1999) explain that there 

are 3 (three) important arrangements in the efficient market, namely: Efficient market is weak, Efficient 

market is half strong, and Efficient market is strong. 
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2.2 Value Relevance of Accounting Information 

Value relevance is a study to determine the relationship between financial reporting value and share 

prices in the capital market. Financial reporting must be relevant and reliable (Almujamed & Alfraih, 2020; 

Choi, Choi, Choi, & Chung, 2020; Crenna, Marques, La Notte, & Sala, 2020; Figlioli, Lemes, & Lima, 

2020; Kalantonis, Schoina, Missiakoulis, & Zopounidis, 2020; Ricci, Scafarto, Ferri, & Tron, 2020; Zainy & 

Al-Temimi, 2020). Financial reporting is deemed relevant if it can be used in estimating business decisions 

and confirming forecasts that have been agreed upon. Relevant financial reporting in financial statements 

has a strong attachment to corporate value (Barth, Beaver, & Landsman, 2001; Hodder, Hopkins, Wahlen, & 

Zimmerman, 2006; Brimble & Hodgson, 2007). (Holthausen & Watts, 2001) in “The Relevance of the value 

relevance literature for financial standard setting” value relevance is divided into 3 (three) namely: a. 

Relative Association studies alternative size bottom line. b. Incremental association c. Marginal information 

content studies. 

2.3 Micro and Macroeconomics 

 Exchange value is the exchange rate of a currency with other currencies (Ahmadi et al., 2017; Ratnawati 

& Yuhertiana, 2019; Kohar et al., 2018b; Imawati & Adnyana, 2015). Exchange rates are determined by the 

foreign exchange market, which remains open 24 hours a day apart from weekends on various types of 

currency trading (Ahmadi et al., 2017; Ratnawati & Yuhertiana, 2019; Kohar et al., 2018b; Imawati & 

Adnyana, 2015) . Currency exchange rates are generally influenced by the exchange of capital goods and 

services in international trade (Ahmadi et al., 2017; Ratnawati & Yuhertiana, 2019; Kohar et al., 2018b; 

Imawati & Adnyana, 2015). A reduction in local currency will create high imported goods that create 

pressure to finance merchant credit by commercial banks and the risk of failure will increase, (Ratnawati & 

Yuhertiana, 2019; Kohar et al., 2018b; Imawati & Adnyana, 2015; Ahmadi et al., 2017). The condition of 

the exchange rate has tended to weaken over the last 6 (six) years, but the Composite Stock Price Index 

tends to increase every year. This condition is not in accordance with the theory which explains that the 

weakening of the exchange rate will cause a decrease in share prices which will also have an impact on the 

decrease in the Composite Stock Price Index (Ratnawati & Yuhertiana, 2019; Kohar et al., 2018b; Imawati 

& Adnyana, 2015). If the exchange rate weakens, the share price will decline (Ratnawati & Yuhertiana, 

2019; Kohar et al., 2018b; Imawati & Adnyana, 2015; Ahmadi et al., 2017). If the exchange rate 

strengthens, the share price will increase. The progress of the company is a parameter of the company's 

success in maintaining the continuity of the company's operations, in this case it can be seen from the 

growth in profits and the addition of company assets (Ratnawati & Yuhertiana, 2019; Kohar et al., 2018b; 

Imawati & Adnyana, 2015; Ahmadi et al., 2017 ) 

The settlement interest rate (BI rate) of capital borrowed by other parties is called interest (Ahmadi et al., 

2017; Ratnawati & Yuhertiana, 2019; Kohar et al., 2018b; Imawati & Adnyana, 2015). Interest expressed as 

a percentage of capital is called the interest rate (Ratnawati & Yuhertiana, 2019; Kohar et al., 2018b; 

Imawati & Adnyana, 2015; Ahmadi et al., 2017). So the interest rate is the percentage of capital borrowed 

from other parties (Ahmadi et al., 2017; Ratnawati & Yuhertiana, 2019; Kohar et al., 2018b; Imawati & 

Adnyana, 2015). Determination of interest rates in Indonesia on funding costs and BI_rate credit interest 

(Ahmadi et al., 2017; Ratnawati & Yuhertiana, 2019; Kohar et al., 2018b; Imawati & Adnyana, 2015). 

BI_rate is a procedure made by Bank Indonesia regarding interest rates, which is informed to the public that 

represents monetary policy (Ahmadi et al., 2017; Ratnawati & Yuhertiana, 2019; Kohar et al., 2018b; 

Imawati & Adnyana, 2015). 

A high increase in the price of goods or services can lead to an increase in raw material prices and an 

http://www.solidstatetechnology.us/


Solid State Technology 
Volume: 63 Issue: 6 

Publication Year: 2020 

Archives Available @ www.solidstatetechnology.us 

 

 

6
4

9
 

increase in company operating costs, which will cause product selling prices to increase and will cause 

people's purchasing power to decline (Ahmadi et al., 2017; Ratnawati & Yuhertiana, 2019; Kohar et al. ., 

2018b; Imawati & Adnyana, 2015). This will result in a decrease in sales figures in the company, which 

causes the company's profit and financial performance to decrease (Imawati & Adnyana, 2015; Kohar et al., 

2018b; Ahmadi et al., 2017; Ratnawati & Yuhertiana, 2019). When interest rates are high, of course, it will 

be very burdensome for the company's operational costs to make new investments, especially in companies 

that have high loan ratios, because they are worried that they will not be able to pay off their obligations, so 

that it will affect the company's financial performance (Ratnawati & Yuhertiana, 2019; Kohar et al., 2018b; 

Imawati & Adnyana, 2015; Ahmadi et al., 2017). 

2.4 Share Price 

 Shares are proof of ownership of capital value in a company, a written letter with a clear nominal 

value, company name, and rights and obligations explained to shareholders, the willingness of shares to be 

sold (Aytimur & Cakmak, 2021; Bergant, 2021; Cappelli, Cerqueti, D'Urso, & Di Iorio, 2021; Carta, 

Ferreira, Podda, Reforgiato Recupero, & Sanna, 2021; Chen et al., 2021; Diop & Kengne, 2021; Doncato & 

Costa, 2021; Jing, Siahkouhi, Qian , & Wang, 2021; Marc et al., 2021; Muhammad & Rahim, 2015). Stocks 

are a tool to obtain excess funds so that analysis of stocks grows both fundamentally and technically 

(Muhammad & Rahim, 2015). Various types of literature describe different recommendations but the goal is 

the same, namely to provide high benefits for the wearer, and to have a continuous impact on provisions 

(Betancor et al., 2021; Deng et al., 2021; Hedgecock & Pan, 2021; Kallarakkal, Muthukumar, Alagarsamy, 

Pugazhendhi, & Naina Mohamed, 2021; Liu, Liu, Da, Zhang, & Guan, 2021; R. Wang, He, & Diao, 2021; 

Yang, Wei, Li, & He, 2021). In general, there are 3 (three) parties that participate in the stock market, 

namely: (1) investors, (2) speculators and (3) government. The three parties keep their goals and interests 

together, as the government regulates and directs the stock market according to the conditions and targets to 

be achieved in the short and long term development plans, (Muhammad & Rahim, 2015).  

2.4.1 Share Price 

The share price is the price that applies to the exchange at a certain time. Share prices can fluctuate up 

or down in fast times, minutes or seconds, (Muhammad & Rahim, 2015; Kohar et al., 2018a; Hutasoit et al., 

2019; Gultom et al., 2019). This can happen because it depends on the demand or supply between the buyer 

and the seller of shares (Dewi & Hidayat, 2014; Juanamasta et al., 2019; Rusdiyanto, Agustia, Soetedjo, & 

Septiarini, 2020; Rusdiyanto, Hidayat, Tjaraka, et al. , 2020). Some of the conditions and situations that 

indicate these shares have fluctuated, namely: Micro and macroeconomic conditions, the company's decision 

to expand its business, for example opening new branch offices or sub-branch offices in domestic or 

international areas, sudden changes of directors, directors or commissioners of companies those involved in 

criminal acts and cases have entered court, the company's performance ability has decreased over time, 

systematic risk is a risk system that takes place as a whole and involves the company, the influence of 

market psychology that has succeeded in suppressing the technical conditions of buying and selling shares 

(Bardhan & Vaghela, 2021; Cappelli et al., 2021; Chakole, Kolhe, Mahapurush, Yadav, & Kurhekar, 2021; 

Huang, Qiu, & Li, 2021; Islam, Karim, Khatun, & Arefin, 2021; Kumar Chandar, 2021; Liao, Kuo, & Chan, 

2021; Singh & Henge, 2021; Sirohi, Jain, Jha, & Vashist, 2021; Uma & Naidu, 2021; Muhammad & Rahim, 

2015; Kohar et al., 2018a). 

The share market price is the market price chosen by investors with the meeting between supply and 

demand (de Castro Filho, da Costa Dias, de Andrade, & Facó, 2021; Napoli, Giuffrida, & Trovato, 2021; 

Tektaş, Karakul, & Mizrahi, 2021; Thakkar & Chaudhari, 2021; Tomer, Anand, Shandilya, & Tiwari, 2021). 
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The meeting can occur because investors agree on the price of a share, the share market price is created 

through a process between supply and demand in the capital market. Share prices can experience fluctuating 

changes over time (Muhammad & Rahim, 2015). Changes are related to the strength of demand and supply, 

if a share experiences excess demand, then the share price tends to go up, and vice versa if the share is 

oversupply, the share price tends to fall (Muhammad & Rahim, 2015). 

 

2.5 Hypothesis Development 

The company valuation describes the results of the investor's understanding in order to see the 

company that is contained in the company's stock market price. The share market price in a company is the 

share market's response to the totality of the company's condition which reflects the shareholder's capital or 

the company's wealth as a result of investment decisions and asset management which is realized in the form 

of share prices (Narsa & Pratiwi, 2012; Rusdiyanto & Narsa, 2018a). When the share price rises, indicating 

that the share is active on the stock exchange, dealers have not kept the share for too long.  

The condition of a country's macro economy is a factor that can affect the performance of companies 

in that country (Additya, Singa, & Maulana, 2018) so that macroeconomic conditions have an impact on 

share price activeness. The expertise of investors in interpreting and planning macroeconomic conditions in 

the future will be very meaningful in making productive investment decisions, so investors need to consider 

a number of macroeconomic parameters that can help investors interpret and plan macroeconomic 

conditions (Additya et al., 2018 ). Macroeconomic indicators related to the capital market, namely the rise 

and fall of interest rates, the value of inflation, the value of the rupiah exchange rate, the unemployment rate, 

and stagnant growth (Additya et al., 2018).  

The exchange rate is the exchange rate of the currency that has been determined in a decision by Bank 

Indonesia. The exchange rate procedure was determined to only apply until 1997. After 1997 the procedure 

for the rupiah exchange rate against the dollar depended on the conditions of the market mechanism. 

Economies around the world have entered the era of globalization which has a huge impact on foreign 

investors entering financial markets in developing countries. The sensitivity of shares in the capital market 

can be seen during fluctuations in domestic currency rates (Chandra, Efni, & Emrinaldi, 2018; Kewal, 

2012), (Khasanah & Darmawan, 2018; Pamungkas & Darwan, 2018; Harsono & Wonokinasih, 2018). 

Indonesia uses a floating exchange rate, the movement of the rupiah can have an impact on international 

competitiveness. This condition can reduce the company's performance so that the company's stock price 

can decrease. If the value of the rupiah declines, the investment portfolio of US dollar holders can 

differentiate between the Indonesian capital market and the potential domestic sector, foreign investors who 

control share ownership on the Indonesia Stock Exchange tends to have US dollar values on the stock price 

index will increase. From the above explanation, the researchers concluded the following hypothesis: 

H1: Exchange rate has a positive impact on share prices 

The interest rate is monitored directly by Bank Indonesia through BI_Rate. BI_Rate describes the 

response of the Central Bank to the impending pressure of inflation to stay at the specified goals (Febriana, 

Sumiati, & Ratnawati, 2018; Additya et al., 2018; Sari, 2018; Handayani, Susyanti, & Slamet, 2018). 

BI_Rate is an interest rate policy that describes the monetary policy stance determined by Bank Indonesia 

and published. Low interest rate policies can motivate people to invest rather than save, and vice versa, 

(Additya et al., 2018). From the above explanation, the researchers concluded the following hypothesis :  
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H2: BI_Rate has a positive impact on share prices 

Inflation is a process of continuously increasing general prices for goods or services, the impact of 

normal inflation, namely the low purchasing power of the community, this is due to the fact that the level of 

people's income has decreased (Additya et al., 2018; Febriana et al., 2018; Sari. , 2018; Handayani et al., 

2018). Economic movements and growth have an impact on increasing demand for goods or services which 

will cause inflation (Additya et al., 2018). From the above explanation, the researchers concluded the 

following hypothesis:  

H3: Inflation has a positive impact on share prices 

 

3. RESEARCH METHODS 

3.1 Types of Research Approaches 

This type of research uses descriptive quantitative research, descriptive quantitative research is a 

research method based on theory and research results. The population and sample of this study use the 

company's financial statements from 2010-2017. This study uses a descriptive approach method to 

determine the existence of macroeconomic variables and share price variables in the company. 

3.2  Research Variable Model Specifications 

The variables in this study consisted of Macroeconomic variables projected with exchange rates, BI 

rate, inflation and company’s share prices and adding control variables as comparisons, the control 

variables included were CAR, LDR, NPLnet, ROA, ROE, BOPO,. The operational definition is as follows: 

3.3 Operational Definition of Variables and Variable Measurement 

This study uses 4 (four) types of variables in order to produce a regression model in measuring the 

relevance of corporate value, namely: 

1) Independent Variable 

1. Exchange rate 

Exchange rate is the exchange rate of the Indonesian rupiah against the United States dollar. The 

measurement of the exchange rate is done by finding the middle value of the selling price and the 

purchase price and then taking the average for a period of 1 (one) month (Imawati & Adnyana, 

2015). The formula that can be used to calculate the exchange rate is as follows: 

Middle Exchange rate = 
𝑆𝑒𝑙𝑙𝑖𝑛𝑔 𝑝𝑟𝑖𝑐𝑒 + 𝐵𝑢𝑦𝑖𝑛𝑔 𝑝𝑟𝑖𝑐𝑒

2
 

2. Interest is the percentage of capital obtained from the interest rate. The interest rate is the 

percentage of settlement of loan capital from other parties. The BI rate is a policy made by Bank 

Indonesia to regulate publicly published interest rates to describe monetary policy, (Ahmadi et 

al., 2017; Kohar et al., 2018b). The formula that can be used to calculate the interest rate (BI 

Rate) is as follows: 

BI_Rate Average for 1 Year: 
 

3. Inflation Rate  

In this study, what is meant by the inflation rate is the increase in prices as a whole. The data 

used in this study is the average inflation rate for the month, at which time the company made its 

first public offering which is expressed in percent units (Imawati & Adnyana, 2015). 

2) Dependent Variable 

The dependent variable used in this study is the closing share price (Rusdiyanto & Narsa, 2018b; Kohar 
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et al., 2018a). 

3) Control Variable 

CAR, LDR, NPLnet, ROA, ROE, BOPO, (Rusdiyanto, Hidayat, Soetedjo, et al., 2020) 
 

3.4 Stages of Estimation 

3.4.1 Population and Sample 

The population in this study used banking companies on the Indonesia Stock Exchange in 2010-2017. 

The sample in this study used banking companies on the Indonesia Stock Exchange in 2010-2017. 

 

3.4.2 Data Analysis Techniques and Descriptive Statistical Analysis 

The research analysis uses descriptive statistical data analysis method, multiple regression analysis, to 

test the macroeconomic hypothesis on the stock price of banking companies. Descriptive statistical 

analysis describes data from values average, standard deviation, variant, minimum, and maximum. 

 

3.4 3  Analysis Model 

The analysis model proves the impact of macroeconomic variables on the share price variable in 

banking companies, the analysis model uses multiple linear regression analysis to illustrate the effect of 

macroeconomic variables on share price variables in banking companies. The empirical research model 

is as follows:   

NPt=α+β1NK+β2BI_Rate+β4TI+β5CAR+β6LDR+β7NPL+β8ROA+β9+ROE+β10BOPO є.......(1) 

Table 0-1: Variable description 

 

 

Analysis and Discussion 

 

3.5 Description of Research Results 

Testing of research results has specific research data to convey estimates about several variables to 

be tested. The normality test was also carried out to find the distribution of the research data used. The 

following is the descriptive statistical data from the sample. 

 

Table 0-2: Descriptive statistics 

Information   Description 

NPt = Share Price 

α = Constant 

β1, β 2, β 3 = Variable regression coefficient of NBt,USD,SBI, INF,CAR, LDR, NPL, ROA, 
ROE, BOPO 

NK = Rupiah Exchange Rate Against USD 

BI_Rate = BI Interest Rate 

TI = Inflation 

CAR = Capital Adequacy Ratio 

LDR = Loan to Deposits Ratio 

NPL net = Non Performing Loan  

ROA = Return On Asset 

ROE = Return On Equity  

BOPO =  Operating Costs Compared to Operating Income 

є = Eror Standard 

Variable N Min Max Mean Std. Dev 

Share Price 128 470.00 1327.00 5721.1484 3395.39651 

Exchange rate 128 9097.00 14657.00 11520.0312 1761.46531 

http://www.solidstatetechnology.us/


Solid State Technology 
Volume: 63 Issue: 6 

Publication Year: 2020 

Archives Available @ www.solidstatetechnology.us 

 

 

6
5

3
 

 

 

 From the table above, the Exchange Rate and BI_Rate have a higher value than inflation. Inflation is 

much lower than the Exchange Rate and BI_Rate is more than the Exchange Rate, and BI_rate lists 

more of the fair value of the value of financial assets and liabilities than inflation. The increase in value 

of exchange rate and BI_rate, respectively, indicates that the collection of information regarding the 

relevance of the company's fair value in relation to the value of its financial assets and liabilities. Thus 

the barometer of the exchange rate and BI_rate are better than the measure of inflation. The exchange 

rate, the higher the BI rate, will have an effect on economic conditions that tend to fluctuate and are not 

normal towards the company's share price in the banking sector. 

 

3.6 Regression Analysis 

All variables in this study are declared stationary at degree 0, so these variables can be 

immediately used in the regression equation. The regression results of the research variables are as 

follows: 

 

4. Table 3.6-1: Regression Analysis 

 

 

5 Discussion 

Exchange rates have a positive and significant effect at the 5% level on share prices. The result of 

this research is that the exchange rate has value relevance to share prices. This coefficient shows that the 

exchange rate has a positive relationship with share prices. So that investors can use the explanation of 

exchange rates in assessing the share price of companies in the banking sector. Exchange rates represent 

general expectations for investors. The results of this test show that investors will prefer shares that have 

BI_Rate 128 121.00 7363.00 4005.3438 2641.41861 

Inflation 128 3.07 8.40 5.2172 1.48160 

CAR 128 12.02 22.98 17.3105 2.28970 

LDR 128 61.89 116.29 90.2520 13.36729 

NPL net 128 0.31 3.83 1.3427 1.09657 

ROA 128 1.01 5.15 2.9575 1.08258 

ROE 128 5.54 43.83 22.5307 7.85129 

BOPO 128 57.08 89.91 73.2891 8.34103 

Valid N (listwise 128     

Variable Coefficient t  Sig.t 

Constant 7077.986 1.147 0.254 

Exchange rate 0.185 3.477 0.001** 

BI_ Rate 0.109 1.496 0.137 

Inflation 193.490 -1.150 0.253 

CAR 146.313 -2.441 0.016 

LDR 34.432 0.403 0.688 

NPL net 556.091 -1.212 0.228 

ROA 835.882 -1.897 0.060 

ROE 76.515 3.104 0.002 

BOPO 83.829 -2.683 0.008 

R  =     0.743   

R Square =    0.552   

F    = 16.167   

Sig.F  =  0.000   

Bound Variable: Share price (NBt) 
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high exchange rates than shares that have low exchange rates. The large number of investors demand for 

shares with high exchange rates, so that the company's share price rises. Conversely, a low exchange rate 

tends to lower the company's share price. The results of this study agree with the results of his research 

(Prasetioningsih, Taunay, & Fathoni, 2016; Malau, 2018), while according to (R. Sari, 2018) the rupiah 

exchange rate variable negatively impacts share prices.  

BI_Rate has no positive impact on share prices. The results of this study mean that BI_Rate has no 

value relevance to share prices. The coefficient shows that BI_Rate also does not have a positive relationship 

with company share prices in the banking sector. So that investors can use interest rate information in 

assessing the share price of companies in the banking sector. BI_Rate is the general expectation for 

investors. The results of this test show that investors have no influence on high or low BI_Rate. The large 

number of investor requests for share prices is not influenced by high BI_Rate so that the company's share 

price rises (Wahyuningsih et al., 2018; R. Sari, 2018). 

The inflation rate does not have a positive effect on share prices. The results of this study mean that 

inflation has no value relevance to share prices. This coefficient shows that the inflation rate does not have a 

positive effect on the company's share price. Investors can use an explanation of the inflation rate in 

assessing the share prices of companies in the banking sector. The inflation rate reflects the general 

expectations for investors. The results of this test, it can be said that investors like share prices even though 

the inflation rate is high compared to the low inflation rate (Wahyuningsih et al., 2018; R. Sari, 2018). 

5. Conclusion 

The findings show that the exchange rate has a positive and statistically significant relationship with a 

level of 5% on share prices, while BI_ Rate, inflation has no effect on share prices. In relation to this 

conclusion, the results of this study hope to provide an explanation for investors to be more observant in 

paying attention to exchange rates as an evaluation material before carrying out investments related to share 

prices. The results of this study can be used as an evaluation material for banking companies in making 

business decisions related to macroeconomics of share prices. Business decision making is centered on the 

level of return on shares that companies in the banking sector will receive. 

It is suggested that further research should use more sample companies, not only in the banking 

sector. In addition, further research is better to use a longer time span to identify the relationship between 

macroeconomics and share prices and to use audited annual financial report data and examine the relevance 

of macroeconomic measurement models, at the stage of the company cycle, such as research conducted by 

Black (1998. 
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