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ABS CT

“This study examines the impact of net income, compreive income, and earnings volatility on the stock prices of banking businesses listed on
the Indonesia Stock Exchannbelween 2011 and 2016. This study employs a quantitative methodology, utilizing secondary data comprising 174
commercial bank records from 2011 to 2016 that were sourced from the Indonesia Stock Exchange's websites, www.idx.coid and
www.yaholinance com. Multiple linear regression analysis is the method utilized in this investigation. These findings show that net income
influences the level 5% statistic of stock prices in a positive and significant way. Investors may utilize this information to gather essential data for
fundamental analysis. Although there is no correlation belwehigh earnings volatility and comprehensive income and stock prices, it is important
to note that neither factor affects stock prices. Many tests of the effects of earnings \-'()lali and net income on stock prices have been conducted
in the past: the findings indicate that both factors have an impact on stock prices. Since the Statement of Financial Accounting Standards No. 1
renames the income statement as a slﬁmenl of comprehensive income, the study's innovation is in include a comprehensive income variable™.

Keywords: Comprehensive Income, Earnings Volatility, Net Income, Share Price,
JEL Classifications: D23, 1.2

1. INTRODUCTION

“There are frequently disagreements on the direction a
company is lilkil‘l order to become profitable, which leads
to the phenomena of stock price volatility in the capital market.
The likelihood of return on investment uncertainty increases
with stock price level. Nevertheless, some investors favor
high-level stocks because they offer a higher chemcen'celpilell
gains, but they also carry a higher danger of loss. Sun et al.
(2010), Sun et al. (2011), Pratama and Azzis (2018), Sari and
Ridwan (2017), Stock prices are influenced by numerous
factors. The study intends to look at a number of variables,
including: There are influences on how stock price and
corporate value are measured”.

1

‘b.y the amount of earnings, namely earnings volatility, net
income, and comprehensive income on banks listed on the
Indonesia Stock Exchange. This study's update is found in the
comprehensive income variable, which hasn't been included in
any prior research because of prior findings™.

“Despite the fact that a lot of research has been done on the factors
that affect stock prices, the inconsistent findings of earlier studies
in this area continue to make it an interesting subject to investigate.
As a proxy for business sk, earnings volatility displelmle highs
and lows of the company's profits Rowena and Hendra, 2017,
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“choice includes crucial details about how business income is
distributed and how well the businessas performing. Every
mvestor is impeaed by this information, which has an impact on
the stock price of the company. However, as a company's asset
growth Increases, investors' risk decreases as well because the
company's asset holdings may guarantee the funds they
contributed. Consequently, most investors decide to hold onto
their shares ”

“The relationship between the stock price value and the
earnings mcarement model can be used to gauge the
applicability of fair value accofffjiting in financial instruments.
According to studies conducted on the applicability of the profit
measurement model, the company's core competencies have a
bearing on stock price fluctuations (Antoniou et al., 2014).
Nevertheless, stock prices are not significantly impacted by the
fair value earnings report. Apart from that, earnings have a
greater bearing than net income, as explained by Sari and
Ridwan (2017)”

“The income statement was ntnelmed as a statement of
comprehensive income in the Statement of Financial
Accounting Standards No. 1 of 2015. Other comprehensive
incomc,ahich comprises revenue and spending items not
shown in the income statement, 1s included in E
comprehensive income statement. Adjustments to the
revaluation surplus, gains and losses in defined benefits, gains
and losses in foreign exchange transactions, gains and losses
n;ulling from the re-assessment of financial assets that are
available for sale, and the effective portion of hedging
transactions are among the postal items. The comprehensive
income becomes more pertinent with these posts”.

2
2. THEORETICAL AND HYPOTHESIS
DEVELOPMENT FRAMEWORK

2.1. Efficient Market Theory

nccording to Fama (1970), an efficient market is one in which
stock market prices accurately reflect all available information.
Furthermore, fluctuations in stock prices represent how rapidly
the market prices respond to fresh information. Measuring the
information-efficiency of a market requires examining the
correlation between accounting data and stock prices. However,
what data have to be considered while evaluating an efficient
market? Three primary types of efficient markets are identified
by Feun Brown et al. (1999), and others as follows: semi-
strong form, efficient market, weak form, efficient market, and
strong form™.

2.2. Relevance of AccountiiffjInformation Value
“Finding out whether or not there is a correlation between a
value in financial statements and the price of shares on the capital
market is known as value relevance research. Financial reporting
need to be trustworthy and pertinent. I be significant in cases
where the financial accqts' figures closely correspond
to the company's worth (Barth et al., 20(g Hodder et al.,
2006; Brimble and Hodgson, 2007). Value relevance
research is separated into three “categories, according to”

1

golthausen and Watts (2001) in "The Relevance of the
Value Relevance Literature for Financial Standard
Effting": (a). Studies of relative associations (comparing
the relationship between alternative size bottom line and
stock market value). As an illustration, consider studies
that look into the connection between stock prices and
earnings (b). Studies of incremental associations (looking
at the usefulness of specific financial statement numbers
in describing the worth or return of the stock market), (c)”.

3. OHLSON VALUATION MODEL

“The goal of the Ohlson (1995) value relevance model is to
establish the connection between company value and
accounting values. Ohlson's model is an accounting lrnlel that
incorporates a measuring model based on the essential values of
financial data. Ohlson's model offers a potent theoretical
framework for assessing markets based on different sorts of
data that might be important in forecasting the value of a
company, elsell as accounting fundamentals like book value
and profit. The Ohlson model is a basic m(xn, though.
Ohlson's model makes the following assumptions: real choices
are not explicitly calculated; anl()rmal profits are not
calculated; real choices are not risk-neutral; accounting is
unbiased; it has a clean surplus; there is no detailed role in
accounting; there is no asymmetry information; and "v" evolved
l()l‘egl‘essively. The following equation illustrates how
company value is expressed in stock prices according to
Ohlson's (1995) approach™:

NP =NB+a,LA+LA,ta VL,

“The afnamenlioned equation indicates that the fluctuations in
profits (NBt), net income (LA1), comprehensive income (LA2),
and other information (VLt), each multiplied by a constant (ol
and o2), impact the company's worth (NPt) at a given period t.
Consequently, the following might be used to derive the
company's value function™:

1

gP{:ﬁ NB,LA LA, VL)

“The valuation model (Ohlson, 1995) is noteworthy because it
was developed in a straightforward manner and was successful
in removing the need to forecast dividends in order to determine
a: company's value. The valuation results are precisely equal
to the present value of all anticipated dividends (Randy et al.,
2016)".

4. HYPOTHESIS DEVELOPMENT
“According to research by Arouri et al. (2012), the company's core
characteristics have a role in explaining fluctuations in stock price,
based on Ohlson's (1995) model. Nonetheless, st(n prices are not
significantly impacted by the fair profit value @jBiddle and Choi,
2006) assert that net income has less of an impact on stock prices than
eamings W)lali].itycwrding to Rosyadi and Anggraita (2015), there
are risks included in the financial statements that are not represented
by net income and earnings volatility. The company management's
expectations and projections can be verified by pertinent financial’




“statements. Extra V()lillﬂil‘)nl'l()ws additional risks that investors
must bceln;\fith regard to the fair value of financial assets and
liabilities when financial statements are provided in fair value. In
order to improve invn)rs' capacity to forecast the stock price,
disclosures pertaining to the fair value of the financial statements
component are represented in the financial statements as a whole.
Additionally, in ()l‘dﬂl{) meet predictive value and confirmatory
value requirements, the valuation of comporate profits based on
market pricing becomes relevant in tandem with fluctuations in
economic and market conditions (Rosyadi and Anggraita, 2015)”.
“The company's stock market price reflects the value that
investors place on the business based on their observations of it.
As per the firm's idea, the primary aim of l()rgemizelli()n 1s to
optimize its overall prosperity or value (Narsa and Pratiwi,
2014). Increasing shareholder prosperity is one of the
company's primary means of achieving its ()bjeclivesm this is
reflected in corporate value. Information regarding investment
opportunities through the company's stock price would send a
good indication about the C()mpann growth in the future,
according to Fama (1970) (Narsa and Pratiwi, 2014). The
greater the stock price, the higher the level of \n]c of the
company as well as the stock price, according to Nurlela and
Islahuddin (2008) and Narsa and Pratiwi (2014). When a firm
has a high value, the market is more likely to believe in its
future potential as well as its current performance. Professionals
are positioned as supervisors or viewed as commissioners in
this instance. The company's value indicates how well its
management operates. Theeu‘kel's response to a company's
total state, which includes the wealth of its shareholders and
firms, the outcomes ' its investment decisions, managerial
fundinemd assets realized in the form of company stock
prices, isnﬂected in the stock price of the company (Narsa and
Pratiwi, 2014). (Azura et al., 2018), (Romli et al., 2017),
(Anastassia and Firnanti, 2014), (Sari and Ridwan, 2017),
Because vigorous trading occurs when a stock price is high, the
dealer will not hold onto the stock for an extended period of
time™.

The quick swings in the company's eamings from its profits are
known as eamings volatility. According to Rowena and Hendra
(2017), dividend policy, which affects stock prices, provides a
proxy for business risk in the form of profits volatility since it
contains significant information about how corporate income is
distributed and the success of the organization. Every investor is
impacted by this knowledge, which has an impact on kel stock
prices. It is required of managers to be able to manage the volatility
of the company's earnings through the stock price. Due to the
tendency of investors to hold onto their shares, there are few sales of
shares, which drives down the price of the stock. Profit is
unpredictable, and bec()mes much more so during periods of
extreme volatility (Rowena and Hendra, ZCG; Antoniou et al.,
2014). Because the company is unstable, the rise and fall in
revenues may make it difficult for companies to secure outside
funding. Investors will receive larger capital gains when profits
reach their maximum level the more volatile the earnings are. In
order for investors often hold onto their stock for the near term.
C()nsequenllnhere are typically less sales, which results in low
stock prices. A comparison of operating profit and total firm assets

“is used to deterr earnings volatility. According to the
calculations made for the study (Shahid et al., 2015), this 1s the case
(Rowena e Hendra, 2017). In light of the justification, the study's
hypothesis is™:

Hi: Earnings volatility has a positive effect on stock prices.

“The relevance of the value of accounting information is
defined by Beaver (1968) elnhe capacity of accounting data to
explain a company's value. Net income 1s one of the important
accounting measures in the financial income statement that
shows how the company performed over a specific time period.
The market value of the company is reflected in the stock price.
Net income is a risk indicator that will be relevant to risk if the
capital market stock price accurately represents the risk. This 1s
consistent with what (Arouri et al., 2012) found. Biddle and
Choi (2006) suggest that stock prices are more influenced by
net income as opposed to enings volatility. Previous study
inquiries have not addressed the direction of the link between
business profitability and stock prices. The relationship between
a company's profitability and stock prices might go either way,
depencn; on the preferences of individual investors. The
bigger the company's accounting risk, the higher the price, as
risk-averse investors want for a high Ieturln()r the risk they
take. Given the rationale, the study's premise 15

Hs: Net income has a positive effect on stock prices.

“A financial income statement called "Comprehensive Income"
summarises the company's performance over the course of one
ncial reporting period. The income statcmcnuis now
referred to as a statement of comprehensive income, according
to the naltement of Financial Accounting Standards No. 1 of
2015. Other comprehensive incorf@, which comprises revenue
and spending items not shown in the income statement, is
imnded in the comprehensive income statement. Adjustments
to the revaluation surplus, gains and losses in defined benefits,
gains and losses in foreign exchange transactions, gains and
l()ss resulting from the re-assessment of financial assets that
are available for sale, and the effective portion of ndging
transactions are among the postal items. If fluctuations in stock
prices (stock price return) are indicative of this company's
performance, then information about its peln'memce has value.
The risks associated with the scale of the company's
performance are described by comprehensive income. When
comprehensive income can be used to explain market stock
returns, it will become relevant in terms of risk™:

Hs: comprehensive income has a positive effect on stock prices.

5.RESEARCH METHODS

5.1. Type of Research

“The methodology used for this study was quantitative research,
which is a process of knowledge discovery that employs
numerical data as a generalizable instrument to support the
hypothesis™.




“The data used in this study is secondary data, which comes
from sources such as documents ca()ther persons who don't
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directly give data to data collectors (Sugiyono, 2008)™".

5.2. Population and Research Sample

“Samples for this study will be chosen using the purposive
judgment sampling approach, which is a nonprobabilistic
sampling technique. Sampling within a population with the
intention of obtaining I‘linent data is known as purposeful
sampling (Table 1). The financial statements of banking
institutions are available on the websites of the Indonesia Stock
Exchange (www.idx co.id) and Yahoo Finance
(www yahoofinance .com)”,

5.3. Variable Operational Definitio%)
“This study creates a regression model to assess the relevance
and utility of the accounti information provided by the
company using four different types of variables and five control
variables. Among the variables this study used are™:

1
53.1. gependem variable
“The worth of the company, as represented by the stock market
cc (NPt) on April 1, is the dependent variable in this study.
The price or value of a stock that is present in the capital market
at a given moment and is established”™

5.3.2. Independent variable

“The degree of profit volatility elllelinedy the company is
measured by its earnings. According to Rowena and Hendra
(2017) and Antoniou et al. (2014), it is challenging to forecast
earnings, and the task becomes considerably more challenging
during periods of high volatility. It may be challenging for
businesses to raise capital from investors as a result of
fluctuations in corporate income. Investors receive larger
capital gains when profits reach their peak proportionately to
the company's degree of earnings volatility. This is consistent
with the study's computations (Igbal et al., 2015)”.

Operating Profit

Earnings volatility = ——
Total Aseet
2. 2. One of the key accounting metrics in the income
“statement financial statements that characterises the
success of the business for a certain accounting period is
net income”.

Table 1: Summary of criteria for sample selection

Banks listed on the Indonesia Stock 29
Exchange for the period 2011-2016

Samples are listed on the Indonesia Stock 29x6=174
Exchange and a 2011-2016 report is available

An incomplete sample of stock data (0)
The sample whose closing share price is zero (0)
The company’s sample suffered losses (42)
Final research sample 132

1

“\.Vhilc thcnlluc of earnings has risk relevance if it is
represented in the market pricenf the company's stock, net
income is a measure of risk. This is in line with studies
conducted by Arouri et al. (2012). Compared to net income,
profit is more cmﬂelled with stock prices. Depending on
the inclinations f each investor—risk-taker or risk-
averse—the link between net income and stock prices may
have a positive or negative tendency. Becene risk-averse
investors seek large returns, the bigger the company's
accounting risk, the higher the stock price. A metric of risk
that, if it is represented in the stock price, will have value
relevance is net income™.

3. The income statement inmw referred to as a statement of
comprehensive income according to Snement of Financial
Accounting Standards No. 1 of 2015. Other comprehensive
incomc,aﬁch consists of revenue and spending items not
shown in the income statement, is included in E
comprehensive income statement. Adjustments to the
revaluation surplus, gains and losses in defined benefits,
gains and losses in foreign exchange transactions, gains and
losses reling from the re-assessment of financial assets
that are available for sale, and the effective portion of
hedging transactions are among the postal items. The
comprehensive income becomes more pertinent with these
posts. The capacity of investors to forecast rises in stock
prices is known as comprehensive income. Furthermore, in
order to achieve pl‘enlive and confirmatory values,
procyclical valuation—the valuation of corporate pﬁts
based on market prices—becomes relevant in tandem with
the ups and downs of cconnlic and market situations.
When comprehensive income is able to explain the level of
shaln, it has value relevance and describes the dangers to
the size of a company's performance. The stock price is
higher when the relevance value is higher”.

5.3.3@@pntrol variables

1. “A company's ability to make money for its shareholders is
gauged by its return on equity (ROE) ratio. ROE is seen as
a measure of corporate worth or shareholder wealth; a ROE
mn()re than 12% 1s deemed to be desirable. Formula ROE,
which is calculated by dividing net income after taxes by
total equity, can be explained as follows™

ROE = Net Income
Total Equity
2. *“The ratio used to elssesﬂlanagcmcnt's capacity to generate
profits overall is called return on assets, or ROA. A higher
return on assets (ROA) indicates higher profit margins and
improved asset utilisation for the company; a ROA of more
than 2% is considered good. ROA is calculated by dividing
total assets by net income after taxes. The following could
be used to describe the R(E formula™:

Net Income

~ Total Asset
3. “Net Profit Margin (NPM) is a comparison between net income
and sales. The greater the NPM, the more productive the




“The business will function in a way lhenspilts trust in
investors to make investments in it. The percentage of net
income received from each sale is displayed by this ratio. The
higher this ratio, the more favourable it is thought that the
company vmd be able to generate large profits. The
comection between net income after taxes and net sales
delm)l]sll‘enesnlanagcmnfs capacity to properly steer the
business and leave certain malgias fair reward for owners
who have invested capital at risk. Net sales per rff:gh of sales
are shown in the computation's results. Investors in the capital
market must be aware of the company's profitability. Investors
could determine whether or not the company is profitable by
knowing this. According to Sulistyanto (years not provided:
7), an NPM of more than 5% is considered good. The net
profit margin (NPM) of a bank indicates its capacity to
produce net income from its main business operations. The
following could be used to e;lelin the NPM formula™
Net Income

- Operating Income

4. *“Ratio of Debt to Equity (DER) This ratio is used to
calculate how much money the creditor has given the
business owner. This ratio is also used to determine how
much ()feeuhru iah of the company's capital is pledged as
debt collate®l. Based on the explanation provided, it can
be inferred that DER is a ratio that assesses a company's
capacity to pay off both short- and long-term debt. The
debt-to-equitgmratio, or. DER, is a measurement of the

volume of s provided by corporate finance. It is

derived from the ratio of total liabilities to total equity. The
following could be useﬁ to explain the DER formula™

2

Total Liabilitas

DER =
Total Equity

NPM

5.4. Types and Data Sources
“The secondary data and variable data used in this study to
measure earnings volatility, net income, and comprehensive
income were provided by the compa's financial sector
financial statements, websites www idx.coad and
www.yahoofinance.com”.

3B Analysis Model

“Multiple regression analysis, which is an analysis to express a
linear relationship betw two or more variables, i1s the
analytical model utilised 1n this study to assess the effect of
independent factors on the dependent variable (Table 2). The
study's empirical model is as follows™:

1

NP=a+f NB+f, LA +f LA+, a)
+ROE+S ROA+SNPM+f.DERe

5.6. Analysis Techniques

“The following work has to be done in order to address the

study's problems: utilising the operational definition of

variables to calculate the bemku financial statement ratio.

Execute regression based on the analysis model, evaluate the

importance of every coefficient, and carry out analysis™.

Table 2: Description of variables

NP, = Stock price

[ = Constants

B B B = Variable regression coefficient NB, LA,.L4.,
ROE, ROA, NPM and DER

NB, = Eamning volatility

LA, = Net income

LA, = Comprehensive income

ROE = Return on equity (ROE)

ROA Return on asset (ROA)

NPM = Net profit margin (NPM)

DER = Debt to equity ratio (DER)

€ = Standard error

6. ANALYSIS AND DISCUSSION

6.1. Description of Research Results

“To provide a summary of the variable variables under study, it
15 vital to use descriptive analysis to characterise the features of
the research data before testing the hypothesis. Data consistency
A test is also run unﬁnd out how the research data is
distributed. Based on the sample selection results, 132 data
points from 29 Indonesia Stock Exchange banking sector
companies satisfied the predetermined criteria. The sample's
descriptive statistical data are listed below™.

“According to Table 3, net income and comprehensive income
are more valuable than the volatility of eell‘l]il]gs"Seceluse
earnings volatility includes a higher proportion of fair value
components of financial assets and liabilities than net in(nlc
and comprehensive income, it is significantly less volatile than
net income and comprehensive income. The increasing value of
net income and comprehensive income over time indicates that
these metrics provide information about the fair value
challenges that businesses confront in relation to their financial
niClS and obligations. Stated differently, the volatility of the
mark-to-market income ratio is significantly higher than that of
the net income™.

6.2. Regression Analysis

“Since all study variables are deemed stationary at degree 0, the
regression equation may use them slrelig The research
variables' regression results are shown below (Table 4)™.

7. DISCUSSION

“Theory states that profit affects the ability of the purchasing power

of the populace, such that it also influences the stock price and

the company's worth. Variations in high earnings will lead to a

further decline in purchasing power, a decline in stock prices, and
future decline in dividends.

overall stock price in the capital market.

“Stock prices are not positively or significantly impacted by
volatility in eamings. The study's findings imply that stock prices
unelfﬂ:cled by eamings volatility. The coefficient demonstrated
that there is no positive correlation between stock price and
earnings volatility™.




Table 3: Descriptive statistics

Stock price 132 71.00 993.00 334.9545+248.47974
Earning volatility 132 0.00 0.08 0.0218+0.01515

Net income 132 22178.00 78759737169 2636083873+12186294
Comprehensive income 132 14237.00 6.45E+11 7084549526+57016923536
ROE 132 0.01 0.30 0.1162+0.06238
ROA 132 0.00 0.03 0.0144+0.00849
NPM 132 0.10 1.18 0.7435+0.17273
DER 132 0.06 98.59 7.8070+8.36729
Valid n (listwise) 132

ROE: Return on equity, ROA: Return on assctnM: Net profit margin, DER: Debt to equity ratio

“ in order for investors to evaluate the company's stock price using Table 4: Regression analysis

information on earnings volatility. Investors often anticipate

volatile eamings. It is possible to infer from thcnsl's results that nstant 89619 2076 0.040
mnvestors will be more drawn to companies with high earnings per Eamnings volatility 1597.046 —0.330 0.742
share than to those with low earnings per share. The company's pEIECORE I 0.000 —2.876 0.005
o e ) . . e Comprehensive income 0.000 —0.292 0.771
stock price rises due to the huge demand from investors for ROE 207226 0581 0.563
profitable stocks. On the other hand, low earnings per share ROA 21628671 —1.396 0.165
typically result in a decline in stock price. The present NPM 108.753 1050 0.296
inveslig)n's findings are incongruent with the findings of other DER 1.375 —1.343 0.182
studies (Rowena and HendJ2017a; Surahmat et al., 2017), which R =0.1 82

explicate the substantial impact of earnings volatility on stock llzbquare iggg;

prices™. i F =0.002

“Stock es are positively and significantly impacted by net
income. This finding indicates that there is a relationship between
the equity book vaa and net income value. Investors may utilise
the stock price for fundamental analysis as it contains information
that is pertinent to the price of the stock. These findings support the
notion that businesses with significant equity values may be able to
draw in investors who are I(X)kin to purchase stock. The test's
positive coeflicients demonstrate that investors are more drawn to
businesses with larger net income values and serve as a f()ul]dilfl
for decision-making when it comes to investments. The findings of
his research (Arouri et al., 2012)".

“Stock prices are not significantly and positively impacted by
mprehensive income. According to  this  finding,
comprehensive income has no bearing on stock prices. The
coefficient indicated that there is no positive correlation between
stock prices and comprehensive income. Investors could evaluate
the company's stock price by using detailed income statistics.
Investors generally expect to make a large profit. It is possible to
infer from the leﬂ; results that investors will be more drawn to
companies with high earnings per share than to those with low
earnings per share. The amount of demand from investors for
highly profitable equities will drive up the price of the company's
shares. On ()ther hand, low earnings per share usually result in
a decline in the stock price”.

“The testing of the control variables' results explal why ROA
does not significantly and favourably affect stock prices.
(Ilmiyono, 2017) The i"mdingn:)f his research and the outcomes
of this investigation diverge. NPM does not have a positive and
significant impact on stock aiccs, according to Sari and
Ridwan (2017). DER also does not have a positive and
significant impact on stock prices, according to Ilmiyono, 2017;
Kumari and™

Bound Variables: Share price (NB ). ROE: Return on equity, ROA: Return on asset,
NPM: Net profit margin, DER: Debt to equity ratio

(Asandimitra, 2017) The findings of this investigation conflict
with those of his research (Ardiansyah and Isbanah, 2017.

8. CONCLUSIONS

“The test's findings demonstrated that whereas comprehensive
income and profits volatility had little bearing on stock prices,
net income does. In terms of conclusions, it is anticipated that
the findings of this research will inform current and prospective
investors to exercise greater caution when examining various
facets of net income when making stock price investments.
Banking firms are anticipated to take into account the findings
of this study wh@mking business choices, particularly those
pertaining to the impact of comprehensive income, net income,
and earnings volatility on stock prices. Business decisions
mostly centre on how much stock returns banking sector
companies will offer and how they will sustain corporate profit
levels to pique investors' interest in the company™.

“More corporate samples, not just those from the banking industry,
should be used in future studies. Additionally, a longer time fraoe
should be used in future studies to see how stock prices |nlte to net
income, comprehensive income, and earnings volatility. So that the
importance of calculating profits volatility, net income, and
comprehensive income and using a longer period is not only for 6
years, subsequent study should also employ audited annual financial
statement data. Even better, additional study, like that done by Black
(1998), looks into the applicability of the fair value profits
measurement methodology at every point in the firm cycle™..
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