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Multiple linear regression and hypothesis testing are the methods of
analysis used. The study's findings demonstrate that own capital and
company location have a demonstrable positive and significant impact

*Corresponding author: E-mail:

syafiimoc hamaB?@gmail.com

dzvilwaslatil@gga_ail.com

on MSMESs' Tévenue in the Gresik\Regency.

Keywords: Own Capital, Business Location, Income, MSMEs

INTRODUCTION

According to Tambunan (2014:60), MSMEs play a
critical strategic role in Indonesia's yearly economic
growth. One of the most crucial requirements when
beginning a business is finance. For business actors
to survive, company capital is a crucial component.
Numerous studies on the development of
microbusinesses “ox, the informal sector always
highlight the importance of money as the primary
challenge encountered by business players. This is in
favor of altering the income levels of dealers
(Husaini, 2017:35).

The location of a trader's firm can have an
impact on how well he sells his goods, in addition to
business capital considerations. A trader will find it
easier to sell his goods in a more strategically
located area.

The amount of money someone makes from
their business is also influenced by the location of
the enterprise{ Small business owners' earnings will
be impacted 'if their location is remote from
neighborhoods or crowds. Widyatama (2011:94)
asserts that money and business location have a
major impact. Because picking a location for a

business is also a business plan to make money, a
strategic business location can boost a trader's
income. The goal of selecting a strategic company
location for trading and service businesses is to
boost revenue or profits.

A person's business income is also influenced
by the location of their firm| The income of small
business owners will be impaeted if their location is
remote from communities or large crowds. Business
location and money have a big impact, according to
Widyatama (2011:94). Since selecting a business site
is also a business strategy to generate profits, a
strategic business location can boost a trader's
income. Selecting a strategic location for a business
is a goal for trading and service industries where the
goal is to boost revenue or profits.

he researcher is interested in researching
"The Influence of Own Capital and Business Location
on the Income of Micro, Small, and Medium
Enterprises in Gresik Regency” in light of the
background information provided above.
RESEARCH METHODS
Research sites
The location of this research is GresJancy, East
Java.




Table 1: Research Variable Indicators

Variable Indicators
1. Capital deposit or shares
Owner'sl 2. Donated capital
equity (X1) = 3.Personal savings
(Furqon, 2014)
1. Access
Business 2. Visibility
Location 3. Trafﬁc
x2) 4. Epv1rgnment,
5. Criteria
(Tjiptono, 2015)
1. Business Capital
Income 2. Length of Business

(Y) 3. Trader working hours
Azizah [2619)

Operational Definition of Variables

1. Variable Independent
The independent variables in this research are:
Own Capital (X1), Business Location (X2)

2. Variable Dependent
Meanwhile, the Dependent variable in this
research is: Income (Y)

Method of collecting data

To determine whether there is inequality in the
variance of the residual values from one
observation to the next in a regression, the
heteroscedasticity\tbst is utilized. It is referred to
as homoscedasticity if the variances of the
residuals are the same, and heteroscedasticity if
the variances differ or are not the same (Maulidi,
2016: 271).

Coefficientsd]
Stdndarl
Unstandardize dized
d Coefficients Coeffici
Modle ents T Sig.
Std.
B Erro Beta
r
(Constant 2.97 116 2.55 .013
) 4 3 8
Owner’s -019 067 -.050 - 783
equity 277
Business -012 038 -.058 - 748
location 323

The significance value of variable X1, which is part of
the regression model, is 0.783 (higher than 0.05), as
can be seen from the output data above. This

Data was gathered by researchers through thi\i(ndicates that there is no relationship between the

distribution of questionnaires|Making use of a Likert
scale
Uji Ahalisis Drata
1. Normality Test

The purpose of the normality test, according to
Sunyoto 16):255, is to look at the normal and
non-normal distributions of variables X and Y in the
resulting  regressio equation.  When the
independent and ependent = variables have
distributions that are either extremely close to or
close to normal, a regression equation is considered
excellent. You can use the Kolmogorov-Smirnov
S) Non-Parametric Statistical Test to perform the
normalcy test. If the significance of the data is higher
than 0.05, it is said to be regularly distributed
(Irianto, 2015:117).

One-Sample Kulmuguruv-SmirnuviTest

esiduals and the independent variables.
Multiple Regression Analysis

Model Summaryhi

MnJ R R mﬂi“‘ Std. Error

de Square Squal of the
Estimate

1 .781= 609 .597 2.646

1. Constant (a) = 6.883
This demonstrates a constant level, meaning that
the revenue of micro, small, and medium-sized
businesses in the Gresik ency will stay at
6,883L if the variableg own capital (X1) and
businkss location (X2) ate both equal to 0.

1) Own capital coefficient (X1) = 0.200
The value of the revenue variable for micro,
small, and medium-sized enterprises will grow
by 0.200 if the capital variable itself increases by

Unstahdardized one unit and the value of the company location is
N Res'dua1 = kept constant.
e ) e o o )0 e
Parametersf> "~ Std, 5.60642012 ‘ P ‘ ! ,
1 Deviation business location variable rises by one unit, the
Most Extreme  Absolute 070 micro, small, and medium enterprise income
Differences Positive 070 variable will see an increase of 0.335.
Negative -.060 Hypothesis testing
Test Statistic 080 a) ttest
_J\sympl Sig. (2-tailed) 066¢ Coefficients®
The sig kalue can be found in the above table. 0.0646pogel Unmndardiﬁi Stand L Sig.
is the unstandard Tesidual| The sig value follows. d Coefficients ardiz
0.066 is more than 0.05 lwhen using this as |a d
decision-making foundation. A sig value of more Coeffi
than 0.05 indicates a regularly distributed set pf cient
data. B Std Betal
2. Heteroscedasticityhst Error




(Constant) s.sal 1.892 3.63 | .001
0wner'sl 200 109 208 1.83 | .072
equity

Business 335 062 615 | 541 | .000
Location

The revenue of micro, small, and medium-sized
businesses is not significantly and positively
impacted by own capital, as seen by the value of
tcount\{'hﬂﬂ], which is less than ttablem%ﬂl]
and has a significance level of 0.072, which is higher
than{0.05.

icro, small, and medium-sized businesses'
income is positively and significantly impacted by
their business location. This is evident from the

location of the business. Thus, it can be concluded
that H1 is accepted and HO is rejected.

3. The Impact of Business Location (X2) and Own
Capital (X1) on Micro, Small, and Medium-Sized
Enterprises' Income (Y) The combined effect of
Own Capital (X1) and Business Location (X2) on
the Income of Micro, Small, and Medium-Sized
Businesses (Y) in the Village Manyarejo
positive. This demonstrates that income will rise
in tandem with increased capital utilisation 3nd
the impact of a prime business location.

CONCLUSION

Because own capital expenditures are not

value] of 1cuur11\f5=413], which is higher than ttable ™~orrelated with revenue, they do not positively or

(1.99601) and a significance level of 0.000,
which is less than 0.05.

significantly affect MSME incomcil The income of
MSME is positively and significarltly impacted by

b) Ftest business Tosation. More strategic business locations
ANOVA{ will hoost MSMEs Yevenue or turnover even more.
Model Sum of df IMean E Sidwh capital and the location of the business both
Squares Square significantly and favourablyﬁﬁect MSME revenue.
R‘?ﬂrﬂ| 2Z0-337 2| 360168 | 514 | O0SMEs' revenue or turnover will rise if they use
55191‘1:! 38 mefe of their own funds and if their location is more
S:lg 1953 66 6.999 strategically placed.
Total 1182.290 68 i
With a significance value of 0.000, the computed F REFERENCES . .
value from this table is less than a = 0.05. Given that Tambunan,"T. T. H {2_0_14]' Perekonom.mfn IndoneIS{a
Kajian  Teoritis dan Analisis  Empiris.

the value of Fcount (51.458) exceeds the value of
Ftable (3.98), HO is rejected and H1 is approved.
This indicates that the utilisation of own capital (X1)
and business location (X2) have a considerable
impact on the revenue of micro, small, and medium-
sized businesses in the Regency when taken into
account together. Gresik.

DISCUSSION

1. Own Capital's (X1) Impact on Micro, Small, and

Medium-Sized Businesses' Income (Y)
The revenue of micro, small, and medium-sized
businesses is not significantly and positively
impacted by own capital, as seen by the value of
tcount (1.831), which is higher than ttable
(1.99601) and the significance level of 0.072,
which is higher than 0.05. This indicates that the
growth in revenue for micro, small, and medium-
sized businesses is not primarily driven by
capital. Thus, it can be concluded that HO is
approved and H1 is denied.

2. Impact of Business Location (X2) on Income (Y)
of Micro, Small, and Medium-Sized Enterprises
The income of micro, small, and medium-sized
businesses is positively and significantly
impacted by the location of their businesses. This
is evident from the value of tcount (5.413), which
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level significant of 0.56, which is more than 0.05.
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